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DuPAGE AIRPORT AUTHORITY

FINANCE, BUDGET AND AUDIT COMMITTEE

Wednesday, September 3, 2008

DAA Flight Center Building 

1st Floor Conference Room
A meeting of the Finance, Budget and Audit Committee of the Board of Commissioners of the DuPage Airport Authority was convened at the DuPage Flight Center, 2700 International Drive, West Chicago, Illinois, 1st Floor Conference Room, on Wednesday, September 3, 2008.  Chairman Huizenga called the meeting to order at 1:05 p.m.  

Commissioners Present:  Huizenga, Davis, Donnelly 

Commissioners Absent:    None

DuPage Airport Authority Staff Present:  Executive Director David Bird; Mark Doles, Director of Operations Planning; Byron Miller, Director of Operations; John Schlaman, General Manager, PLGC; Dan Barna, Manager of Administration; Pam Miller, Executive Assistant and Board Liaison.

Others:  None

OLD BUSINESS

None

NEW BUSINESS

Review of the July 2008 Financial Statements.
Executive Director Bird reported the following:  Operating Revenues for Airport Operations increased 1% from 2007; Flight Center Fuel Operations increased 16%; Prairie Landing Operating Revenues decreased 6% and the DuPage National Technology Park increased 119%; with an overall increase in Total Revenues of 11% from 2007.   

Operating Expenses for Airport Operations increased 5% from 2007; Flight Center Fuel Operations increased 29%; Prairie Landing Operating Expenses decreased 3% from 2007 and the DuPage National Technology Park increased 39%; with an overall increase in Total Operating Expenses of 17.5% from 2007.  

Non Operating Income decreased 28% from 2007.  He noted that from a business standpoint, this has been a difficult year for revenues with the month of August reflecting a decrease in Fuel Sales of  32%.   He added that August 2007 was an unusually big month for fuel sales at the Airport and to establish an accurate comparison figure it would be important to average a number of years together for this comparison figure. 

Non Operating Revenue is essentially flat; with an overall decrease of 1% from 2007; Non-Operating Expenditures decreased 43% from 2007 and the Total Capital Development Program increased 12% from 2007. 

Total Cash Balance is $15.7 million with $3 million being moved this year into the 5-Year Capital Reserve (Restricted Account) for long range planning for capital improvements.  Discussion continued on fuel prices and the economic trend.   Discussion continued generally regarding the need for the Reserve Account, future capital improvement projects and the Airport Levy.

Proposed Resolution 2008-1391; Line Item Budget Transfers for Fiscal Year 2008.
Executive Director Bird explained that as a result of the steep increases in fuel prices from January 1 to the present and impacts to the aviation industry experienced this year, staff conducted a mid-year review of the 2008 budget to evaluate and identify areas where savings could be made.   He continued this is necessary to supplement the fuel account where unforeseen increases have occurred.    Executive Director Bird explained that this proposed resolution for line item budget transfers is a more direct and simple process for accomplishing this rather than to amend the entire budget at this late time in the fiscal year.  He continued to explain each of the changes being made to the budget and the line items where funds could be transferred to supplement the fuel accounts.  

A MOTION was made by Commissioner Davis to recommend Board approval of Proposed Resolution 2008-1391;  Line Item Budget Transfers for Fiscal Year 2008. The motion was seconded by Commissioner Donnelly and was passed unanimously by roll call vote (3-0).

Proposed Resolution 2008-1393; Authorizing a Contract with Shaw Environmental, Inc. for Underground Storage Tank (UST) Removal and Documentation Services.

Executive Director Bird asked Byron Miller to discuss this proposed resolution.  Mr. Miller explained that during the 1980’s,  the Airport Authority acquired a parcel at Kress Road that had been formerly utilized as a poultry processing facility and later as a car restoration facility and a used car lot.   He continued that staff is now preparing to demolish the building located on this parcel and during this preparation an underground storage tank was uncovered as well as asbestos.    He added that the company of Shaw Environmental has provided a proposal to remove the underground storage tank and also to provide documentation services for this project.  Mr. Miller discussed the specific terms of this contract.

A MOTION was made by Commissioner Donnelly to recommend Board approval of Proposed Resolution 2008-1393; Authorizing a Contract with Shaw Environmental Inc. for Underground Storage Tank (UST) Removal and Documentation Services. The motion was seconded by Commissioner Davis and was passed unanimously by roll call vote (3-0).

Other Business

None

A MOTION was made by Commissioner Davis to adjourn the Finance, Budget and Audit Committee; the motion was seconded by Commissioner Donnelly and was passed unanimously by voice vote.  The meeting adjourned at 2:40 p.m. 

Approval - October 15, 2008 Board Meeting                                                      
Peter H. Huizenga, Chairman

Finance, Budget and Audit Committee

